ESCALATION CAPITAL GROUP, LTD.

209 WOLF ROAD
ALBANY, NY 12205

Private equity Securities brokerage

March 31, 2008

Richard Schoenstadt

Chairman

Town of Schroon Planning Board
15 Leland Avenue

Schroon Lake, NY 12870

Dear Mr. Schoenstadt:

[ have enclosed for your review, and the review of other colleagues comprising the town
planning board, conceptual development plans for property I have under contract known
as “Davis Motel and Cottages”.

Escalation Capital Group, Ltd., the Company under contract to acquire Davis Motel and
Cottages would like to propose that it be allowed to construct a twenty-two room hotel
and 34 town-homes on the subject property.

Davis Motel and Cottages currently comprises 20 motel units, 10 cottages, and attached
owners home on approximately 10.5 acres of lakefront property, (please refer to exhibit
1), as well as a topographic map of the subject property and surrounding area.

We have included as exhibit II a description of the property, that includes adjacent
property owners, lot dimensions, and relationship to Route 9. The subject property is
highlighted in yellow.

Escalation is studying with its engineers and other professionals, the system design and
characteristics thereof that are most suitable for “waste water” disposal. Our preferred
choice would be to connect to the existing town sewer and waste water treatment facility,
and secondarily the construction of an “on-site” waste disposal system, if the connection
to the town system proves unfeasible.

Escalation has evaluated several different plans for the property that include individual
homes under a subdivision plan that would range from lot sizes of 10,000 sq. feet to



20.000 sq. feet. (please refer to exhibit I1I respectively) where the homes exist under a
“non-clustered™ sequence, spread through-out the property.

Escalation would like the town to consider its proposal and allow it to increase the
density by reducing the lot size requirements from 20,000 sq. feet to 10,000 sq. feet, and
to permit the construction of a twenty-two room hotel. with a restaurant and cocktail
lounge, indoor pool and spa and thirty-four town-homes (exhibit IV). The hotel rooms
would be less than 400 sq. feet in size and thus would. under our request. equal 1/10 of a
principal dwelling unit and provide for ten (10) hotel rooms per acre plus accompanying
common space. We further believe that our proposal for attached town-homes in a
clustered development plan represents the best use of the property, while maximizing
“green space” and other esthetic values inherent in the property.

The town-homes would be two stories plus a walk-out basement. Our initial design calls
for buildings consisting of three (3) to four (4) townhouses, and our request for 34 homes
would require eight or nine buildings carefully positioned on the property to maximize
“green space” and to provide access to all planned amenities (including access to the
lake) in a quiet and tranquil setting, (please refer to our concept board for greater detail).
The property will be known as “The Wilderness Lodge and Private Residences™ and all
facilities will be open through-out the year.

[ look forward to working with you on this project and look forward to your questions
and comments. | would also appreciate the opportunity to introduce myself and the
concept at the next planning board meeting if that is possible? 1 may be reached at 518-
424-0806. or at the address above.

Kindest regards.

Mark C. Casolo
Chairman
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